State of the City 2016

Presented to the
Cerritos Chamber of Commerce by
Cerritos Mayor George Ray

City Manager Art Gallucci
May 25, 2016
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The Plaza 183 shopping center was renovated
with new landscaping, facade improvements
and the addition of several new tenants.



Saks Off 5" opened at Plaza 183
In September 2015.
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Nordstrom Rack opened a 34,000-square-foot
store at Plaza 183 in October 2015.



Old Navy opened at Plaza 183
In November 2015.



24 Hour Fitness held its grand opening
at Plaza 183 in December 2015.



Blaze Pizza, Pier 76 Fish Grill and The Habit Burger Grill
are among the new restaurants at Plaza 183. Also recently
opened are Jersey Mike's Subs and Afters Ice Cream.



The Los Cerritos Center completed
a major renovation project that included
new stores and restaurants.



An 80,000-square-foot Dick's Sporting Goods
opened at the Los Cerritos Center in October 2015.



The new Cheesecake Factory restaurant at the Los
Cerritos Center features appx. 9,000-square-feet
of space and includes outdoor patio seating.
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The new state-of-the-art Harkins Theatres features
16 screens and stadium-style seating.



The Los Cerritos Center renovation included a full
Interior makeover, including an upgraded food
court, new flooring, paint, lighting and furniture.



As part of ongoing renovations at the College
Square shopping center, a new In-N-Out Burger
restaurant was opened in October 2015.



1,650,000 people are served by the City’s
parks/programs every year. Cerritos has 25 parks
and recreation facilities, plus classes,
special events and excursions.
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The new Camp Liberty picnic shelter
was completed in June 2015.



New picnic shelters were constructed at Heritage
Park featuring barbeque grills, picnic table seating
and upgraded shelter covering.



The Cerritos Park East track
was resurfaced last month.



New playground improvements at Liberty Park
were recently completed.



The inaugural Cerritos Community Bike Ride
was held in October 2015.
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The City’'s reclaimed water system was expanded to serve
Forest Lawn Memorial Park in Cypress and is expected
to save appx. 250 acre-feet of potable water annually.



The Parks and Trees
Division continued an
aggressive tree
maintenance program,
trimming more than 6,800
trees in the past year. The
City owns and manages
approximately 28,000 trees.

This work has helped the
City earn recognition as a
Tree City U.S.A. for the
18t consecutive year.




Cerritos Center for the Performing Arts

o

 Ranked 126 in “Pollstar’s” list of Top 200 Theatre Venues
based on worldwide ticket sales from 2015
 Ranked No. 1 in “Venues Today” listing of California
“Top Stops™ for venues with a capacity of 2,000 or fewer
based on concert and event grosses in 2015



“Flame™ and “Joker” are two temporary art
pieces that will be on display in the Cerritos
Sculpture Garden through 2018.



Cerritos Library presented the
Smithsonian Institution
exhibition “| Want the Wide
American Earth: An Asian
Pacific American Story”

CERR T RARY ‘

Cerritos Library held
Star Wars Day
on May the Fourth, 2016.
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The City celebrated its 60" anniversary
with various events during the month of April.



The City of Cerritos congratulates the ABC
Unified School District for its many academic
achievements. Whitney High School was ranked
the #1 high school in the state by “U.S. News &
World Report.” Cerritos High School was ranked
#61 and Gahr High School #376.
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Valley Christian High School will construct
a new gym on campus for its students’ use.



Current construction projects at Cerritos College: Fine Arts
Building, Computer Information Science/Mathematics Building,
Learning Resource Center Modernization



CITY OF CERRITOS

MEMORIAL DAY CEREMONY

The community is invited to attend the
City of Cerritos’ Memorial Day ceremony.

CERRITOS CIVIC CENTER

MONDAY, MAY 30, 2016

Prelude Music 9:45 a.m.
Formal Ceremony 10 a.m.

For more information, call (562) 865-8101




Encouraging Your Involvement

* We encourage you to be an ambassador for
the City of Cerritos.

* Your comments, guestions and suggestions are
always welcome. For your reference my
contact information follows:

— Personal phone - (562) 572-8017
— City Hall - (562) 916-1311



City of Cerritos funds and the
State of California



City of Cerritos Funds Taken by the
State of California

Non-parking fines, cigarette taxes, alcohol
taxes, highway carrier fees, inventory

exemption reimbursements 1984-1997: $633,552
ERAF shifts 1992-1995: $4,528,451
Supplemental ERAF* shift 2009-2010: $11,812,007
Supplemental ERAF shift 2010-2011: $2,326,350
Low/Mod Housing Fund 2012-2013: $10,092,815
Due Diligence Review (OFA) 2015: $10,843,383

*ERAF: Educational Revenue Augmentation Funds



Redevelopment Dissolution Litigation

« The State of California dissolved redevelopment
agencies effective February 1, 2012

« Approximately 190 lawsuits were filed against
the State of California related to the dissolution
of redevelopment.

* The City of Cerritos is currently a plaintiff in one
pending Court of Appeal case.

e The City of Cerritos was a party to a lawsuit
sponsored by the League of California Cities
that challenged property and sales tax clawback
provisions of AB 1484. The court has ruled in
favor of the League on this matter.



Cerritos’ Business
Environment



Retall Sales Recovering
from the Recession

 Qverall retail sales in Cerritos are
estimated to remain steady at
$3.2 billion in Fiscal Year 2015-2016

» Cerritos Auto Square sales are estimated
to improve as follows:

> 7.5% Increase In Fiscal Year 2015-2016
> 3.7% Increase In Fiscal Year 2016-2017



Automotive Sales Trends

New car registrations in California increased
by 11.1% in 2015 compared to 2014

New car registrations in California are
expected to exceed 2 million units in 2016
(The market has doubled in size since the
recessionary low point in 2009)

Nationwide, 17.47 million cars were sold in the
United States in 2015; topping the previous
record of 17.35 million cars set in 2000

Projected 2016 Cerritos Auto Square new and
used units sold, leases is more than 64,000

Sources: California New Car Dealers Association/California Auto Outlook, “Los Angeles Times,”
Cerritos Auto Dealers Association



Cerritos Auto Square




Cerritos Nissan

Cerritos Nissan will expand its showroom
and modernize the building exterior.
The project will be completed in 2017.



Norm Reeves Honda

The Norm Reeves Honda renovation will feature
blue and white decorative metal panels and a tower
element serving as the focal point for an expanded

showroom area. The project is expected to be
completed by the end of the year.



Cerritos Acura

The Cerritos Acura showroom and service building
will be renovated with a contemporary design
featuring champagne-colored decorative metal panels
and a unique entry tower element. The project is slated
for completion in early 2017.
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Cerritos Auto Square Total Sales
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Auto Square Employment

» 3,000 people are employed at the
Cerritos Auto Square



Los Cerritos Center

1.2 million square feet
$800 in sales per square foot in 2015



Los Cerritos Center Total Sales
In Millions
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Los Cerritos Center Count of
Shoppers Entering the Mall in 2015

Busiest Day: Dec. 19...........ccvninh i, appx. 100,000
Second Busiest Day: Black Friday......... appx. 75,000
Total for 2015, 9 million
Average daily attendance for 2015 (Jan-Nov)..23,353

Average daily attendance for 2015 (Dec)........ 38,500



Los Cerritos Center Employment

« 4,890 people are employed at the Los
Cerritos Center
— 530 management employees
— 870 full-time employees
— 2,400 part-time employees
— 1,090 seasonal employees



Los Cerritos Center

NEW Harkins Theatres — opened May 5
Starbucks — opening May 26
Chipotle — summer 2016

REMODELS New York & Company — summer 2016

RETURNING  Godiva Chocolate — opened May 21
Vans — opening fall 2016
bebe — opening fall 2016
Hollister — opening fall 2016
American Eagle — opening fall 2016



Cerritos’ Fund Balances



City of Cerritos and
Cerritos Successor Agency
Summary of All Funds 2005-2017
(includes fixed assets)
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City Funds only = $178,257,760
Successor Agency Funds = $60,226,320



City of Cerritos Budget
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Single-Family Houses Median Resale Prices
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Revenue v. Budgeted Expenditures
All City Funds
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B Expenditure B Revenue

Projections for FY 2016-2017 include capital improvement expenditures
and revenue, and other offsets due to anticipated uses of funds.



Budget Balancing Actions

* Annual operating budget remains lower
than FY 2008-2009 despite significant
Increases in expenses for contract
labor, materials, insurance, etc.

» Savings achieved from not filling more
than 58 City positions totals
approximately $6.4 million per year

» Additional savings have been achieved
through operating expenditure
reductions
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Retall Sales in Cerritos

2016-2017 projection = $3,207,220,000

Average sales perday =  $8,786,904



Rent Revenue for City of Cerritos
2015-2016 est.

Cerritos Towne Center $4,802,400
Jaguar/Land Rover $274,400
KIA $519,400
Auto Storage $408,220
Lincoln Station $453,530

TOTAL $6,457,950



Cerritos and the State

2016-2017

Projected “No-/Low-" Property Tax
(revenue from State) $3,030,000
Vehicle License Fee Revenue
(paid by residents to State) $4,911,300
Total State-related revenue $7,941,300

City Operating Budget
(proposed) $87,769,551

Amount of City Operating
Budget funded by the City $79,858,251



California Cities Sales Tax Rankings
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* Cerritos ranks number 48
out of 520 cities In total
sales tax collected

* Followed by Rancho
Cucamonga (53), Ventura
(60), Santa Barbara (71),
Brea (79) and Mission Viejo
(106)

Cerritos is estimated to receive $32.1 million
In sales tax revenue Iin the current fiscal year.



California Cities Sales Tax Rankings
(per capita)
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e Cerritos ranks number 17 out
of 520 cities Iin sales tax per
capita

* Followed by Culver City (23),
Ontario (25),Costa Mesa (26),
Brea (27), Santa Monica (41),
Newport Beach (42) and
Buena Park (113)

Cerritos received $607 per capita
In sales tax revenue in 2015.



HdI® cITY oF CERRITOS

COMPANIES AGENCY COMPARISONS

ADJUSTED FOR
ECONOMIC DATA

Per Capita Sales

Cerritos $16,000
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HdI® cITY oF CERRITOS

COMPANIES AGENCY COMPARISONS

ADJUSTED FOR
__econowecoAtA

Per Capita Sales

Cerritos $55,000
Count: 1,902
$50,000
Long Beach
Count: 12,562
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&= AGENCY COMPARISONS - AUTO SALES & LEASES

ADJUSTED FOR
ECONOMIC DATA

Cerritos $3,600K
_
Count: 41

Huntington Beach $3,200K
Count: 84

Buena Park

Count: 35 $2,800K

Glendale

Auto Sales & — e
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CITY OF CERRITOS

MAJOR INDUSTRY GROUPS - 13 QUARTER HISTORY

Sales Tax by Major Industry Grou
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« 59 sworn Sheriff’s deputies, 16 professional staff and
five reserve deputies provide law enforcement services

« Seven full-time and 42 part-time Community Safety
employees provide code enforcement, parking control
and crossing guard services

« Annual Community Safety budget is $15,250,000



Cerritos Center for the Performing Arts

2015-2016 Season sales total $2,947,320
with 45,403 seats sold.



/ new businesses opened
In the Cerritos Industrial Park
(January 2016 through March 2016)

List of Businesses L ocations

Name Address

Eminent Inc 16610 Marquardt
Wintech America, Inc. 13438 Alondra
Unified Hospice Care, LLC 17316 Edwards

Jenkor, LLC 16624 Edwards

Zero Energy Contracting, Inc. 13850 Cerritos Corporate
Vatech America, Inc. 16444 Manning

Nippon Carbide Industries, Inc. 13856 Bettencourt




City of Cerritos
Total Jobs 2007-2015
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Unemployment rate in Cerritos is 3.7%

Sources: Bureau of Labor Statistics and the Employment Development
Department




Cerritos Industrial Park

&= + Cerritos Industrial Park
' has 5,227,200 square
feet of space

« Cerritos Industrial Park
vacancy rate is 1%

| «4 * L.A. County industrial
" real estate vacancy rate
IS 2.2%

 Orange County
Industrial vacancy rate
IS 2.6%




New Development Projects



Aria Luxury Apartment Development

Construction is nearing completion on Aria, a 198-unit luxury
apartment development located at the northeast corner
of Bloomfield Avenue and Artesia Boulevard.



Sage Luxury Apartment Development
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The Sage luxury apartment development will feature
132 units. The development is scheduled for completion
In 2017 and will be located directly adjacent to Aria.



Plaza 183
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The current El Torito Restaurant building at Plaza 183
will be replaced by a two-tenant restaurant building
reflecting the new Santa Barbara-inspired architectural
design of the remodeled shopping center.



Cerritos Towne Center

(N) ISLAND’S SIGNAGE (NO NEON) (N) ENTRY TOWER

An Islands Restaurant will open at the
Cerritos Towne Center in early 2017.



Video



I§§§I Cerritos Center

for the Performing Arts™

2016-2017 Season
Preview
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Sophia Loren opens the 2016-2017 Season
on September 16, 2016.



Donny and Marie Osmond will present
a holiday show on December 15, 2016.



Frankie Avalon & The Surfaris will perform
In “Rockin’ at the Beach” on March 11, 2017.



The CCPA will present 98 performances
this season, a 75 percent increase
compared to last season.






