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INDEPENDENT ACCOUNTANT’S REPORT ON
APPLYING AGREED-UPON PROCEDURES

To the Oversight Board of the
Successor Agency to the Cerritos Redevelopment Agency

Cerritos, California

We have performed the required agreed-upon procedures (“AUP”) enumerated in Attachment A,
which were agreed to by the California State Controller’s Office and the California State Department of
Finance, solely to assist the “Oversight Board” of the Successor Agency to the Cerritos Redevelopment
Agency (“Successor Agency”) that the dissolved Cerritos Redevelopment Agency (“Agency”) of the
City of Cerritos, California (“City”) is complying with its statutory requirements with respect to
Assembly Bill (“AB”) 1484. Management of the City is responsible for the accounting records
pertaining to statutory compliance pursuant to California Health and Safety Code section 34179.5(c)(1)

through 34179.5(c)(6).

These procedures only applied to the Low and Moderate Income Housing Fund, not the Successor
Agency to the Cerritos Redevelopment Agency as a whole.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in the report. Consequently, we make
no representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose.

We were not engaged to and did not conduct an audit, the objective of which would be the expression
of an opinion as to the appropriateness of the financial information summarized in the exhibits, as
listed in the table of contents. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported

to you.

This report is intended solely for the information and use of the Successor Agency, the Oversight
Board, the City, the California State Controller’s Office and the California State Department of Finance,
and is not intended to be, and should not be used by anyone other than these specified parties. This
restriction is not intended to limit distribution of this report, which is a matter of public record.

fle) § MeGonly AT

Irvine, California
October 1, 2012



ATTACHMENT A - AGREED-UPON PROCEDURES AND RESULTS



Successor Agency to the Cerritos Redevelopment Agency
Agreed Upon Procedures — AB 1484 Due Diligence Review
Low and Moderate Income Housing Fund

Page 3

Citation:

34179.5(c)(1) The dollar value of assets transferred from the former redevelopment agency to the successor agency
on or about February 1, 2012.

Procedures Performed:

1. Obtain from the Successor Agency a listing of all assets that were transferred from the former
redevelopment agency to the Successor Agency on February 1, 2012. Agree the amounts on this
listing to account balances established in the accounting records of the Successor Agency. Identify
in the Agreed-Upon Procedures (AUP) report the amount of the assets transferred to the Successor
Agency as of that date.

Results:

At January 31, 2012, the Low and Moderate Income Housing Fund of the former Redevelopment
Agency had the following assets:

Low and Moderate
Income Housing

Funds
ASSETS
Cash and investments $ 17,547,096
Due from other funds 10,457,100

Total assets $ 28,004,196

On February 1, 2012, the City was the Sponsoring Community of the Housing Successor and assumed
the housing functions of the Dissolved RDA. The City has determined all assets reported in the Low
and Moderate Income Housing Fund are considered housing assets under Section 34176(e) and were
transferred from the Low and Moderate Income Housing Fund to the Low and Moderate Income
Housing Asset Fund.
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Citation:

34179.5(c)(2) The dollar value of assets and cash and cash equivalents transferred after January 1, 2011, through
June 30, 2012, by the redevelopment agency or the successor agency to the city, county, or city and county that
formed the redevelopment agency and the purpose of each transfer. The review shall provide documentation of any
enforceable obligation that required the transfer.

Procedures Performed:

2. If the State Controller’s Office has completed its review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as an
exhibit to the AUP report. If this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for
goods and services) from the former redevelopment agency to the city, county, or city and
county that formed the redevelopment agency for the period from January 1, 2011 through
January 31, 2012. For each transfer, the Successor Agency should describe the purpose of the
transfer and describe in what sense the transfer was required by one of the Agency’s
enforceable obligations or other legal requirements. Provide this listing as an attachment to
the AUP report.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for
goods and services) from the Successor Agency to the city, county, or city and county that
formed the redevelopment agency for the period from February 1, 2012 through June 30,
2012. For each transfer, the Successor Agency should describe the purpose of the transfer
and describe in what sense the transfer was required by one of the Agency’s enforceable
obligations or other legal requirements. Provide this listing as an attachment to the AUP
report.

C. For each transfer, obtain the legal document that formed the basis for the enforceable
obligation that required any transfer. Note in the AUP report the absence of any such legal
document or the absence of language in the document that required the transfer.

Results:

The State Controller’s Office has not completed its review of transfers required under California Health
and Safety Code Sections 34167.5 and 34178.8. The Successor Agency reported no assets transferred
from the Low and Moderate Income Housing Fund to the City.

Inquiry of the City of Cerritos Staff on September 25, 2012 as to any assets transferred from the Low
and Moderate Income Housing Fund to the City between January 1, 2011 and January 31, 2012
disclosed no transfers occurred. Additionally, review of financial records confirmed no transfers from
the Low and Moderate Income Housing Fund to the City occurred.
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On February 1, 2012, the City was the Sponsoring Community of the Housing Successor and assumed
the housing functions of the Dissolved RDA. The City has determined all assets reported in the Low
and Moderate Income Housing Fund are considered housing assets under Section 34176(e) and were
transferred to the Low and Moderate Income Housing Assets Fund.

Review of the Housing Assets Transfer Form (Exhibit A) certified by Torrey N. Contreras, Director of
Community Development for the City of Cerritos, on July 31, 2012, for the period from February 1, 2012
through July 31, 2012 disclosed no assets were transferred from the Low and Moderate Income
Housing Fund to the City. Review of Department of Finance (DOF) letter, dated August 30, 2012
(Exhibit B), regarding the Housing Assets Transfer Form noted DOF objections to the following asset
transfers:

e ground lease/sublease, listed on the Housing Assets Transfer Form, Exhibit A, item 1, for which
sufficient documentation was not provided to the DOF

¢ encumbrances, listed on the Housing Assets Transfer Form, Exhibit C, items 1 through 4, being
used to fund administrative costs and not encumbered to build or acquire low and moderate

income housing, as required

Review of the September 5, 2012 correspondence from Art Gallucci, City Manager for the City of
Cerritos, to the DOF (Exhibit D), disclosed the City disagreed with the DOF’s objections and requested
a meet and confer to discuss the Successor Agency’s objections to DOF’s Results regarding the Housing
Assets Transfer Form. As of the date of this report, the meet and confer process has not yet
commenced.

Review of the Cerritos RDA Agenda Report and Resolution No. 2012-04 adopted by the City Council of
the City of Cerritos on January 12, 2012 noted an election was made to retain the housing assets and
functions of the former Redevelopment Agency and serve as the Successor Housing Agency.
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Citation:

34179.5(c)(3) The dollar value of any cash or cash equivalents transferred after January 1, 2011, through June 30,
2012, by the redevelopment agency or the successor agency to any other public agency or private party and the
purpose of each transfer. The review shall provide documentation of any enforceable obligation that required the

transfer.
Procedures Performed:

3. If the State Controller’s Office has completed its review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as an
exhibit to the AUP report. If this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for
goods and services) from the former redevelopment agency to any other public agency or to
private parties for the period from January 1, 2011 through January 31, 2012. For each
transfer, the Successor Agency should describe the purpose of the transfer and describe in
what sense the transfer was required by one of the Agency’s enforceable obligations or other
legal requirements. Provide this listing as an attachment to the AUP report.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for
goods and services) from the Successor Agency to any other public agency or private parties
for the period from February 1, 2012 through June 30, 2012. For each transfer, the Successor
Agency should describe the purpose of the transfer and describe in what sense the transfer
was required by one of the Agency’s enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP report.

C. For each transfer, obtain the legal document that formed the basis for the enforceable
obligation that required any transfer. Note in the AUP report the absence of any such legal

~ document or the absence of language in the document that required the transfer.

Results:

The State Controller’s Office has not completed its review of transfers required under those sections.
The Agency reported no cash and cash equivalents transferred from the Low and Moderate Income
Housing Fund to any other public agency or to private parties.

Inquiry of City of Cerritos staff on September 25, 2012 and review of general ledger detail reports
verified no cash and cash equivalents were transferred from the former redevelopment agency to any
other public agency or private parties from the Low and Moderate Income Housing Fund for the
period January 1, 2011 through June 30, 2012.
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Citation:

34179.5(c)(4) The review shall provide expenditure and revenue accounting information and identify transfers
and funding sources for the 2010-11 and 2011-12 fiscal years that reconciles balances, assets, and liabilities of
the successor agency on June 30, 2012 to those reported to the Controller for the 2009-10 fiscal year.

Procedures Performed:

4. Perform the following procedures:

A.

Results:

Obtain from the Successor Agency a summary of the financial transactions of the
Redevelopment Agency and the Successor Agency in the format set forth in the attached
schedule for the fiscal periods indicated in the schedule. For purposes of this summary, the
financial transactions should be presented using the modified accrual basis of accounting.
End of year balances for capital assets (in total) and long-term liabilities (in total) should be
presented at the bottom of this summary schedule for information purposes.

Ascertain that for each period presented, the total of revenues, expenditures, and transfers
accounts fully for the changes in equity from the previous fiscal period.

Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state
controller’s report filed for the Redevelopment Agency for that period.

Compare amounts in the schedule for the other fiscal periods presented to account balances
in the accounting records or other supporting schedules. Describe in the report the type of
support provided for each fiscal period.

Because these procedures required by Section 34179.5(c)(4) pertain to the Successor Agency as a whole,
these procedures will be addressed in the report that is due on December 15, 2012.



Successor Agency to the Cerritos Redevelopment Agency
Agreed Upon Procedures - AB 1484 Due Diligence Review
Low and Moderate Income Housing Fund

Page 8

Citation:

34179.5(c)(5) A separate accounting for the balance for the Low and Moderate Income Housing Fund for all other
funds and accounts combined shall be made as follows:

(A) A statement of the total value of each fund as of June 30, 2012
Procedures Performed:

5. Obtain from the Successor Agency a listing of all assets of the Low and Moderate Income Housing
Fund as of June 30, 2012 for the report that is due October 1, 2012 and a listing of all assets of all
other funds of the Successor Agency as of June 30, 2012 (excluding the previously reported assets of
the Low and Moderate Income Housing Fund) for the report that is due December 15, 2012. When
this procedure is applied to the Low and Moderate Income Housing Fund, the schedule attached as
an exhibit will include only those assets of the Low and Moderate Income Housing Fund that were
held by the Successor Agency as of June 30, 2012. It will exclude all assets held by the entity that
assumed the housing function previously performed by the former redevelopment agency. Agree
the assets so listed to recorded balances reflected in the accounting records of the Successor Agency.
The listings should be attached as an exhibit to the appropriate AUP report.

Results:

At June 30, 2012, there were no assets in the Successor Agency Low and Moderate Income Housing
Fund.
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Citation:

34179.5(c)(5)(B) An itemized statement listing any amounts that are legally restricted as to purpose and cannot
be provided to taxing entities. This could include the proceeds of any bonds, grant funds, or funds provided by
other governmental entities that place conditions on their use.

Procedures Performed:

6. Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are
restricted for the following purposes:

A. Unspent bond proceeds:

1. Obtain the Successor Agency’s computation of the restricted balances (e.g., total
proceeds less eligible project expenditures, amounts set aside for debt service payments,
etc.)

2. Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

3. Obtain from the Successor Agency a copy of the legal document that sets forth the
restriction pertaining to these balances. Note in the AUP report the absence of language
restricting the use of the balances that were identified by the Successor Agency as
restricted.

Results:
There were no unspent bond proceeds at June 30, 2012. Therefore, these procedures are not
applicable.

B. Grant proceeds and program income that are restricted by third parties:

L.

ii.

Obtain the Successor Agency’s computation of the restricted balances (e.g., total
proceeds less eligible project expenditures).

Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

Obtain from the Successor Agency a copy of the grant agreement that sets forth the

iii.
restriction pertaining to these balances. Note in the AUP report the absence of language
restricting the use of the balances that were identified by the Successor Agency as
restricted.
Results:

There were no grant proceeds and program income that are restricted by third parties at June
30, 2012. Therefore, these procedures are not applicable.



Successor Agency to the Cerritos Redevelopment Agency
Agreed Upon Procedures - AB 1484 Due Diligence Review
Low and Moderate Income Housing Fund

Page 10

C. Other assets considered to be legally restricted:
i. Obtain the Successor Agency’s computation of the restricted balances (e.g., total

proceeds less eligible project expenditures).
ii.  Trace individual components of this computation to related account balances in the

accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

ili.  Obtain from the Successor Agency a copy of the legal document that sets forth the
restriction pertaining to these balances. Note in the AUP report the absence of language
restricting the use of the balances that were identified by Successor the Agency as

restricted.

Results:

There were no other assets from the Low and Moderate Income Housing Fund considered to be
legally restricted at June 30, 2012. Therefore, these procedures are not applicable.

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the
AUP report. For each restriction identified on these schedules, indicate in the report the
period of time for which the restrictions are in effect. If the restrictions are in effect until the
related assets are expended for their intended purpose, this should be indicated in the

report.

Results: .

There were no unspent bond proceeds, grant proceeds and program income restricted by third
parties or other assets that are considered to be legally restricted in the Low and Moderate
Income Housing Fund as of June 30, 2012. Therefore, this procedure does not apply.
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Citation:

34179.5(c)(5)(C) An itemized statement of the values of any assets that are not cash or cash equivalents. This may
include physical assets, land, records, and equipment. For the purpose of this accounting, physical assets may be
valued at purchase cost or at any recently estimated market value. The statement shall list separately housing-
related assets.

Procedures Performed:
7. Perform the following procedures:

A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or
otherwise available for distribution (such as capital assets, land held for resale, long-term
receivables, etc.) and ascertain if the values are listed at either purchase cost (based on book
value reflected in the accounting records of the Successor Agency) or market value as recently
estimated by the Successor Agency.

Results:

Since there are no remaining assets in the Low and Moderate Income Housing Fund, this
procedure is not applicable.

B. If the assets listed at 7(A) are listed at purchase cost, trace the amounts to a previously audited
financial statement (or to the accounting records of the Successor Agency) and note any
differences.

Results:
Not Applicable.

C. For any differences noted in 7(B), inspect evidence of disposal of the asset and ascertain that the
proceeds were deposited into the Successor Agency trust fund. If the differences are due to

additions (this generally is not expected to occur), inspect the supporting documentation and
note the circumstances.

Results:
Not Applicable.

D. If the assets listed at 7(A) are listed at recently estimated market value, inspect the evidence (if
any) supporting the value and note the methodology used. If no evidence is available to

support the value and\ or methodology, note the lack of evidence.,

Results:

Not Applicable.
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Citation:

34179.5(c)(5)(D) An itemized listing of any current balances that are legally or contractually dedicated or
restricted for the funding of an enforceable obligation that identifies the nature of the dedication or restriction and
the specific enforceable obligation. In addition, the successor agemcy shall provide a listing of all approved
enforceable obligations that includes a projection of annual spending requirements to satisfy each obligation and a
projection of annual revenues available to fund those requirements. If a review finds that future revenues together
with dedicated or restricted balances are insufficient to fund future obligations and thus retention of current
balances is required, it shall identify the amount of current balances necessary for retention. The review shall also
detail the projected property tax revenues and other general purpose revenues to be received by the successor
agency, together with both the amount and timing of the bond debt service payments of the successor agency, for
the period in which the oversight board anticipates the successor agency will have insufficient property tax
revenue to pay the specified obligations.

Procedures Performed:

8. Perform the following procedures:

A. If the Successor Agency believes that asset balances need to be retained to satisfy enforceable
obligations, obtain from the Successor Agency an itemized schedule of asset balances
(resources) as of June 30, 2012 that are dedicated or restricted for the funding of enforceable
obligations and perform the following procedures. The schedule should identify the amount
dedicated or restricted, the nature of the dedication or restriction, the specific enforceable
obligation to which the dedication or restriction relates, and the language in the legal document
that is associated with the enforceable obligation that specifies the dedication of existing asset
balances toward payment of that obligation.

i.  Compare all information on the schedule to the legal documents that form the basis for
the dedication or restriction of the resource balance in question.

ii. Compare all current balances to the amounts reported in the accounting records of the
Successor Agency or to an alternative computation.

iii. ~ Compare the specified enforceable obligations to those that were included in the final
Recognized Obligation Payment Schedule approved by the California Department of
Finance.

iv.  Attached as an exhibit to the report the listing obtained from the Successor Agency.
Identify in the report any listed balances for which the Successor Agency was unable to
provide appropriate restricting language in the legal document associated with the
enforceable obligation.

Results:

Since there are no remaining assets in the Successor Agency Low and Moderate Income
Housing Fund, this procedure is not applicable.
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B. If the Successor Agency believes that future revenues together with balances dedicated or
restricted to an enforceable obligation are insufficient to fund future obligation payments and
thus retention of current balances is required, obtain from the Successor Agency a schedule of
approved enforceable obligations that includes a projection of the annual spending
requirements to satisfy each obligation and a projection of the annual revenues available to
fund those requirements and perform the following procedures:

i.  Compare the enforceable obligations to those that were approved by the California
Department of Finance. Procedures to accomplish this may include reviewing the letter
from the California Department of Finance approving the Recognized Enforceable
Obligation Payment Schedules for the six month period from January 1, 2012 through
June 30, 2012 and for the six month period July 1, 2012 through December 31, 2012.

ii. ~Compare the forecasted annual spending requirements to the legal document
supporting each enforceable obligation.

a. Obtain from the Successor Agency its assumptions relating to the forecasted
annual spending requirements and disclose in the report major assumptions
associated with the projections.

iii.  For the forecasted annual revenues:

a. Obtain from the Successor Agency its assumptions for the forecasted annual
revenues and disclose in the report major assumptions associated with the
projections.

Results:

Since there are no remaining assets in the Successor Agency Low and Moderate Income
Housing Fund, this procedure is not applicable.

C. If the Successor Agency believes that projected property tax revenues and other general
purpose revenues to be received by the Successor Agency are insufficient to pay bond debt
service payments (considering both the timing and amount of the related cash flows), obtain
from the Successor Agency a schedule demonstrating this insufficiency and apply the following
procedures to the information reflected in that schedule.

i.  Compare the timing and amounts of bond debt service payments to the related bond
debt service schedules in the bond agreement.
ii.  Obtain the assumptions for the forecasted property tax revenues and disclose major
assumptions associated with the projections.
ili.  Obtain the assumptions for the forecasted other general purpose revenues and disclose
major assumptions associated with the projections.
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Results:

The Successor Agency believes that future revenues together with balances dedicated or
restricted to an enforceable obligation are necessary to fund future obligation payments and
thus retention of current balances are required.

D. If procedures A, B, or C were performed, calculate the amount of current unrestricted balances
necessary for retention in order to meet the enforceable obligations by performing the following

procedures.
i, Combine the amount of identified current dedicated or restricted balances and the

amount of forecasted annual revenues to arrive at the amount of total resources
available to fund enforceable obligations.

ii. Reduce the amount of total resources available by the amount forecasted for the annual
spending requirements. A negative result indicates the amount of current unrestricted
balances that needs to be retained.

iti.  Include the calculation in the AUP report.

Results:

Since there are no remaining assets in the Successor Agency Low and Moderate Income
Housing Fund, this procedure is not applicable.
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Citation:

34179.5(c)(5)(E) An itemized list and analysis of any amounts of current balances that are needed to satisfy
obligations that will be placed on the Recognized Obligation Payment Schedules for the current fiscal year.

Procedures Performed:

9. If the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to satisfy
obligations on the Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012
through June 30, 2013, obtain a copy of the final ROPS for the period of July 1, 2012 through
December 31, 2012 and a copy of the final ROPS for the period January 1, 2013 through June 30,
2013. For each obligation listed on the ROPS, the Successor Agency should add columns identifying
(1) any dollar amounts of existing cash that are needed to satisfy that obligation and (2) the
Successor Agency’s explanation as to why the Successor Agency believes that such balances are
needed to satisfy the obligation. Include this schedule as an attachment to the AUP report.

Results:

Since there are no remaining assets in the Low and Moderate Income Housing Fund, this procedure is
not applicable.
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Citation:

34179.5(c)(6) The review shall total the net balances available after deducting the total amounts described in
subparagraphs (B) to (E), inclusive, of paragraph (5). The review shall add any amounts that were transferred as
identified in paragraphs (2) and (3) of subdivision (c) if an enforceable obligation to make that transfer did not
exist. The resulting sum shall be available for allocation to affected taxing entities pursuant to Section 34179.6. It
shall be a rebuttable presumption that cash and cash equivalent balances available to the successor agency are
available and sufficient to disburse the amount determined in this paragraph to taxing entities. If the review finds
that there are insufficient cash balances to transfer or that cash or cash equivalents are specifically obligated to the
purposes described in subparagraphs (B), (D), and (E) of paragraph (5) in such amounts that there is insufficient
cash to provide the full amount determined pursuant to this paragraph, that amount shall be demonstrated in an
additional itemized schedule.

Procedures Performed:

10. Include (or present) a schedule detailing the computation of the Balance Available for Allocation to
Affected Taxing Entities. Amounts included in the calculation should agree to the results of the
procedures performed in each section above. The schedule should also include a deduction to
recognize amounts already paid to the County Auditor-Controller on July 12, 2012 as directed by
the California Department of Finance. The amount of this deduction presented should be agreed to
evidence of payment The attached example summary schedule may be considered for this
purpose. Separate schedules should be completed for the Low and Moderate Income Housing Fund
and for all other funds combined (excluding the Low and Moderate Income Housing Fund).

Results:

See Exhibit D for schedule detailing the computation of the Balance Available for Allocation to Affected
Taxing Entities.

A

Management Representation Letter

11. Obtain a representation letter from Successor Agency management acknowledging their
responsibility for the data provided to the practitioner and the data presented in the report or in
any attachments to the report. Included in the representations should be an acknowledgment that
management is not aware of any transfers (as defined by Section 34179.5) from either the former
redevelopment agency or the Successor Agency to other parties for the period from January 1, 2011
through June 30, 2012 that have not been properly identified in the AUP report and its related
exhibits. Management's refusal to sign the representation letter should be noted in the AUP report
as required by attestation standards.

Results:

See Exhibit E for Management Representation Letter.
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Former Redevelopment Agency:

Successer Agency to the Former
Redevelopment Agency:

Entity Assuming the Housing Functions
of the former Redevelopment Agency:

Entity Assuming the Housing Functions
Contact Name:

Entity Assuming the Housing Functicns
Contact Name:

DEPARTMENT OF FINANCE
HOUSING ASSETS LIST

ASSEMBLY BILL X1 26 AND ASSEMBLY BILL 1484

City of Cerritos Redevelopment Agency

{Health and Safety Code Section 34176)

Summary of Balances Available for Allocation

Successor Agency to the Cerritos Redevelopment Agency

City of Cerritos Housing Successor Agency

Art Gallucci Title

City of Cerritos - City Manager Phone  (562) 916-1311 E-Mail Address

Torrey Contreras Title

Director of Community Development  Phone (562) 816-1201 E-Mail Address

All assets transferred to the entify assuming the housing functions between February 1, 2012 and the date the exhibits were created are included in this housing assets list.
The following Exhibits noted with an X in the box are included as part of this inventory of housing assets:

Exhibit A - Real Property

Exhibit B- Personal Property

Exhibit C - Low-Mod Encumbrances
Exhibit D - Loans/Grants Receivables
Exhibit E - Rents/Operations

Exhibit F- Rents

Exhibit G - Deferrals

Prepared By:

Date Prepared:

X

X

X

X

July 31, 2012

Torrey N. Contreras, Director of Community Development

agallucci@cerritos.us

Icontreras, @gerﬁ;os.us
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Lower, and Very Low Incame Senior Tenants")

s2.418 of e project’s Caverants, Condilions, and R.f.""::::m ]
balare feet | | Rustrichions require thak the s be tectristor ko e
ety lows, lowe-, Bnd moderale-income rosidants

lor & W0year porlod, heginiing in 2001,

Yes

Ground

Inlage Cerritos. formerly calied Chancelior Vilage/Avalon at Cefritas m a4 fsrdable lor-rent sreisled
leving Facifly vath 105 inlts desigrated for qualified seniams in tha very faw-, lows, and medet
categonies. The project 2002 and was. d Ceritay
Agency's 20% sel-aside furids. In 2001, tha C Agency signad a with
[Carmios Cammunity College and aubsequently sublcased the proparty ko Vintage Cerrios (operater). In
wath Vintag Houxing's Di Agreement and

° the former Cermiloy Redevelopmet Agency hakts &
coniingent obligaiion i the evert ol & payment defaull by the operator of the Failty, Vintage Carflos, i
(Gerrtos Cammundy College. So kong as fata s no delul. the Hauging Guccaser Agency it onlyina
pes (rrough pacition wih respectfa rent paymenls made by Vintage Gerritos fa Cerlos Cammunity
College. and there is no nal rvenue or expense fo the Houting Suscestor Agency. |n sddition,

acearding to the DDA nd CCA R for Vintage Genilos, 105 of the 147 units shall remain
affardable for a period of thifly (30) years from the date the agreements were sxecuted (2001} Therekoro|
the City vl requim compliance raview for the 105 uets through 2031, A copy of supporing
ducumantation may be pravided lo the DOF upen request.

0|~ o] of el

S| <@

o Assel lypes may include low-mod housing, mixed-income hausing, low-mod
hausing with semmercal space, mired-income housing with commercial space.

b/ Way include Califarnia Redevelopmenl Law, tax credite, state bond Indentuise,
arid federal Lnds requicements,



Exhibit € - Low-Mod Encumbrances

S

City of Carritoe
Inventory of Assets Recelved Pursuant to Health and Safety Code section 34176 (a] (2)

Apeil @, 1998 - Disposition and Davelapment 126 |Accorcing to the DDA and CCARS fur the Emerald Vilas sanior housing cammunity, all 126 sflordable
Low-and Modarate- Agreement (DDA), Carrins Cakfotria ndrvidual —— units shrall ramain stfordable for a period of tirty {30) yaars from the original sale of sakd units ta
1 Wcarin Hotiting May 18,1898 - Dectartion of Ganditions, Developmant A Yes Redavelopmant private Yer No et quakfied property awners, Since howsing Lnits were said from 2000-2001, safd nits will remain
Covensnts, and Restricions for Garritas. LLG Law praparty afordabla unbl 2030-2031. Therefore, tha City will raduife compliance review for the resale of any of the
Emerald Villas (CC&Rs) ownars 126 unis Bwough 2031, A copy of tupporting documentaton may be provided to the DOF upoh requost.
May 25, 1999 - Disposttion snd Acconding ts the DDA and CCARS for the Pionear Villas seniot housing commundy. ninsty-three (33) of
Devalopmani Agresment (DDA). Cabornia §3 indrvidual tha ninaty-aight {38) housing units shall remain affordable for a pariod of thirty (30) years from the
2 Law-and Modarata- March 27, 2001 - Declarabon of Conditons, Cerritas Senior NIA Yos Redevelapment privats Vs ™ Camplated in original zate of said units to qualified property ownara. Since housing units were sald kom 2000-2001,
Incara Housing Cavenants, snd Rastictions and Housing LLC i Lase property 2000 Baid units il remain alfordable untl 2030-2031. Tharefore, the City vall require compliance raview for
‘Resarvation of Easements for Pioneer Villas awnem tha resale of any of the ninefy-thas (93) unfts thralgh 2031, A copy af supporting decumantation may
{CC&Rs) |be provided ta DOF upon request.
November 10, 2005 - Dispositien and According fo the DDA and CCARSs far the Fauntaln Walk senior hotrsing cammunity, sbnsen {16} of the
Development Agraement (DDAJ, Caftorria 18 individual wightsen {18) housing nits shafl remain affordable for a pariod of forty-five (45) yoars rom the original
Low-and Moderate- Apri 2, 2007 - Declaratian of Cavenants. Olgon Urban i Yes Redevaiapmart privats Vi He Caompleted in sale of said units. to qualified property ownere. Since haucing units were sold fram 2D07-2008, said units.
3 Troame Housing Conditions. and Restrictors, and Housing LLT (s proparty 2007 will remain affardable untl 2052-2063. Tharsfors, tha City vill rquite comghance review for tha racate of
Resarvation of Easements for Fountain awnars any of the aiieen (16) unis through 2053, A copy of supparthg documentason may be provided to the
Walk (CCERe) DOF upan requast.
Tha aftordabls housing entumbranse for the refuranced project were crested pursuant t the Disposition
and Davalopment Agreamant. dated January 2008, and entarad into betvieen the City of Cetiitos, the
Geritos Redavelopmant Agency. the ABG Unitfiad Schaol Distict and Guasta Villag Housing Corporation
(ODAT). The DDA was subject fo a judicral validaton scbon. The Califomia Court of Appeal upheld tha
ABC Unified DDA in tha case entled, City of Cerritos v. Carrites Taxpaysrs Association (20101 183 CalApp.dth
Lo d Moderata- January B, 2008 - Affordable Hausing, School District Yos CaFornia ABC Unified 1477 and judheislly validated the DDA undsr Code of Givil Procadure section 860 and Gavemment Code
4 e 9 and Dispasiban and Oy and Cuasta Vilas] | $37.7 million | [(Panding Project) | Redsvelapmant Schoo! Yes Na Estimatsd 2014 | Jeoctian 53511, This judicisl validaton inchudes the DDA and ml cantracts and svidence of ndebtsdness
Trcoms Heuaing Agreement (DDA Housing Completion) Law Distiiet for tha Cussta Villas atfordable senior housing L Accotdingly. said ssa
Cerparatan housing sasol, 3t L requites restricted 20% hausing sat-aside funde thal are encumbared by an
nforceable obligation for the construction of low and moderate income housing as defined by
Community Thews amounts o ble abligatons and constituts
ancumberad funds with respect to the p:ovision of low ahd modarabs mcame housing. sccondingly, these
funds aie 1o bo tramslsiad fiom the Low snd Moderate Income Hausing Fund t the Stocessar Hausing
Agency’s Low and Moderate Income Housing Asset Fund. A copy of supporing documentation may be
5 provided t the DOF upon reque:
[
T
[]
9
10
"
2
iR
4
135
16
0
2

af May inciuda low-mad housing, mived-incames housing, low-mad housing with commercial spaca, mived-incoma

housing with cammercial space,

b/ May includa Cafifarnia Redevelopment Low, tix credits, state bond indentures, and fedaral funds

raquiramants,




Exhibit D - LoansiGrants Receivables

$2,040,000.00

Inventory of Assets Received Pursuant to Health and Safety Code sectlon 34476 (a) {2}

City of Cetritos

Cate
Quslified Fountain 'Wolk owners who pUrchased sn affaradble urit ware required o sign purchase
; |dooumants. inckuding & Promissary Note for the subsidy and an Agresment and Covsnan Concarning
. “""“:‘m mate “”“5”‘&“:‘*;‘“;;’;:’ o sl abic: Use and Resale of Residentlal Urits (GCARS). In dccortiance with Section 2 of the Pramissory Note the
! using iy oontsn ek s PR SR, $127 500 subsidy may be payabls to the City of Cerritos Suscessar Housing Agenoy. in its capaclty as
1 Yes $127.500.00 5Dect7 Diana Zee Tran The funds wete provded by the Gity o the indwvicual properdy owner or Yes NiA Nia hA tha fotre | Redavelobment Agency. upan dafaul of ary of the conditions. sel forthin (ha purchase
The. e oS kel pchiey documents. Plese note that an e 45th annwersary of the dale of the Promicsory Note, said
Pl shall be waived and forgiven, shd the Cerrilos Successor Agency will nol receop sald subsidy. Gopies of|
supporting docurnartation may ha provided lo the DOF upon request.
Guaified Fouriain Walk swnare wha purchased an sHarsdbls unit wers required 1 sign piehase
documents, inchudmg & Promicsary Nots o the subsidy and an Agreement ard Covenart Concarning
Al gl oliaat il i deboldisiogy Use and Reaale of Residental Urite (CGARS). In acuortiance wilh Section 2 of the Pramissary Nole, the
. sk ot Cty's Focaiain Yals afiorat P SBTUTLIMY $127 500 subsidy may be payable lo tha City of Carrltes Suecessor Hobsing Agoncy, in is capacty 2s
2 Yes $127500.00 5-Oee07 Margarita De Gugman | | The funds were provided by tha Cily ta the individua! property owner for| Yes NrA NiA NiA he former Rmuhpmm ‘gency, upon defauit of any of the condiiors el forth in the purchase
the purchace of an afardable hausing urital an affordable purchase bt i o or 15 e Silhe Pt Mot s akaiy
pies. [chall b waived and forghven, and the Cermitor Successat Agency will not recoop said subsidy. Copies of
be provided o Ihe DOF upon requer.
Quakfied Fountain Walk swnals whe purchased an afforadble unit were required bo sign purchase
[documents, including a Promissory Note for the subsidy and an Agrsement and Covenant Cancerning
s "‘;‘:‘; c“:'n:'; ket S it bl Lise ard Resale of Residential Units {CG&Rs). In sccordance with Section 2 of the Pramissary Note, the
Yurg Ma Kim and ng oh ; g CommRY, ; 5177500 subskdy may b payable ko tha Chy of Gerriles Succasser Housing Agericy. in its capactly as
3 Yes $12750000 18.Dec07 s S The furcls were provided by (he City I the idtvidual property oune for Yes A A N . fomrar Hud et AR ahet (Do AT e e T agmrel i k3 copae
tha purchass af an affordable housing Lni ol an sffordable purchase i i i
I dosuments. Plaase rote that on he 45th anniversary of the date af the Promissory Note sald subsidy
e shall be waived and forgiven, and fe Cerrilas Successar Agency will not tecoop said subsidy. Gopies of
may be pr Ia the DOF upon requesd.
Quasified Fountain Walk puners who purohascd n afforadble urit were required 1 sign purchass
including y Nole and Cavenanl Cancerming
m"::'m ;;T’F mL";:m::&:“ M’."m'z;m". Lise and Resale. of Residertial Units (CCARS). In accordance with Sacion 2 o the Pramissary Note. the
4 Ve §127.500.00 20Dec07 Do upLee 89 | |The e were proviled by the Gity o the indwieusl property owner for Yes wa N A e o Redovnma Ay, ubon delo o ary ot corrs ey o e
the purchaso af an alfordable housing vt at an afordable purchase 3
masl documents, Please nate thet onthe 45th snniversary of the date of the: Promissory Note, said subsidy
fres shll be. waved o forgven, and the Centios Suzoessar Agercy will o tecaop said subsidy. Copics of
d lo the DOF upon request,
iiifed Fourdain Walk oxiners wha pichased an afforadbls uni wers required = sign purchase
; [documents, including a Promissory Note for the subsidy and an Agreement and Cavenant Conceming
e g el ol ksl et Usc ord Rasals of Residenlisl Ursts (CCARS). In accordanse with Secian 2 f the Promissary ole, the
. Lt ity b Polictein Wil sfioninh g community. $127.500 subsdy may be payable ko the Cily of Cerrilas Stcoassor Housing Agency., in ts capectly as
5 Yes $12750000 20-Dec0? Eriirda Ching The fands. were pravided by the Cry Lo the individial property owner for Yeu WA A A s prip e e eieg o et b chpos
1 st ol ahafiordabie Toomng it atan ERSrdstlE pischare dacunents. Pleate nate fhot on the 45t anviversary of the date of the Promissory Nole, sxid subsidy
Lok shal be waived and forgiven, and the Certilos Successor Agency will no! recoop said subsidy. Copies of|
supporting i be pravided to the DOF upon reguest.
Ouslified Fountain Walk svners who purchased an afforedble unil were required to sign purchase
et e e i e e - L e S e,
housing urit st Ty ain Wal inble g community.
5 Yes $127.500.00 21.Dec07 Ho Yon Yoo The fands were pravided by the Ciy to the ndividuel property obner fof Yes s MiA WA :megmwﬂ:‘;:;“:y“xﬂﬂﬂ&m‘ s o e e chy e
the purctase of an affordable M‘E::"'“""‘ AT il e documents. Please nots thal on the 45th ¥ of the date of tha y Note, said subsidy
Lo chall be waivad and forgiven, and the Cerrifos Successor Agency will ot tacoop caid subsidy. Copies of |
supporting documentation may be provided to e DOF upon request,
Qualified Fountain Watk awners viha purchased an atoradble urll were required to sign purchase
; dosuments. including @ Promigsary Nole for the subsidy and an Agreemeant and Covecant Conceining
m’:‘ e ert ;;fl'; °"“mm Risvelanaporan Usa and Resale of Reeidential Unvis (COARS). Inaccordance wih Geetian 2 of the Promissory Note, the
Vivencio B Guiterez i i bl honksiog comonLaihy 3127.500 subsidy may be payable la the Cily of Carfitos Suecessor Housing Agency, in its capacty ac
7 Yes $127.500.00 21-Dec07 4 The funds wers provided by the City to the indivitual property ownet for Yes HiA A A gl 2 e et :
ard Gloria A, Guiterrez | | 12 it et ot ar aRaable the former Redevelopment Agency, upan defaull of any of I fttons sel forth in tha purchace
piAcimad ol insiadatie holeing pursiise documents. Plesse nole that on the 45th anriversary of the date of the Pramissory Note. said subsidy
P shall be waived and forgiven, and the Cerritas Successar Agancy will nof recoop sald subsidy. Caples of
suppoiting documentation may be provided lo the DOF upon request,
Quatified Fourtain Walk gwnere who purhased an afforadble unit were required ko sign purchase
|doouments. 2 Promissory Nate for the subsidy nd an Aqreement and Govsrant Gonceining
Pl °"“'h";;,"":°":: Lpirtaieloge Uise and Ransle of Resdartial Units {CCBRs). In sccordance with Section 2 of th Promiscary Nate. the |
using unital y's Fountain Walk sffordable housing communily. $127,500 subsidy may be payable lo Ihe City of Certites Successar Housing Agency, in s capachy as
) Yes £127,500.00 11Feb08 Irene Sislak The funds ware provided by the Cily ko the individual property owner for Yes NiA NiA WA ko former Rectveiepenaid Agtiicy, Lpa datoul ataty 0111 o i oot o thics . prehoae
sk
W purchaoe ol e vkt PGSR, |doctments Plesse rote that o the 45t anrivereary of tha dals of the F y Nate. said suba
E? shall be. yicived arwt Fatghven, nd fhe Gemrhos Successar Agency wil il racocg sekd Tobaidy, Copies of

|suppoHing documentation may be provided Lo the DOF upon reques!.
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Exhibit D - LoansfGrants Receivables.

The funds wer used lo offsel the purchase price of an afiordable
housing unit af the City's Fi affardable housing i

City of Certitos

Inventery of Assets Received Pursuant to Health and Safety Code section 34176 (a} (2)

Qunlified Fountzin'y irchased were 1eq

pi sigh purchasa
documents, includfing @ Promussory Nalr Agreement and Covenani Co
Use ard Resale of Residenbal Units (CC&Rs). | fith S 2of the Pramizsory Nata, the

9 Yes $127.500.00 19-Mar.08 Lotene Williams | | The furds were provided by the Gy Ia the indwidiual properly owner for Yes N Nk NiA 3127500 wubsnidy may be payatr to the iy of Cerrilos: Suxcasso Housing Ageroy. inits capacty as
ihe purchate of an affordsble hatsing ni at an e piitckace the fotmer Redevelopmant Agency, Lpon default of any of the condibons set forih in the purchese
P sl L #Eoribly documents, Please nota thaf on the 45th annversary of the dals of tha Promiscory Note, said subisidy
i shall be waived and forgiven, and the Ceirfos Susoessor Agency will nal recoop sad subsidy, Caples of
supperting documantalion may be provided to the DOF upon request.
Qualiied Founiain Walk awnere s purohased an afloradble Uil were 1equred 12 sign purehase
; documents. including a Promissory Note fot the subsidy and am Agresment and Covenant Cancerning
TIm Reile eIt fond 8 SIS bilcta i plis Shsalrtible Use ard Rasale of Residental Lists {CCARS). Inaccordance wilh Sectian 2of the Pramissary Note. the
taieiag i s Fourtalny Wak afiorabils housing commanty: $127.500 suissidy may be paysble to tha City of Cerriles Busce ssst Housing Agency, infte capacty o
10 Yes $127.500.00 21-Mar.08 Show-DanWo | | The funds were pravided by the Gty 1o the indiidual properly awnet for Yes NiA HiA NA i ol el st s
the purchase of an afiordable housig unit al an sfardable purchase documents. Please nate (haton the 45th annversary of Ihe date of the Promissory Note. said
lihis shall be waived and forgiven, and the Gerrilos Suacessar Agency wil not recoop said subsidy. Copies of
Isuppaning doctsmentalion may be pre.ided 1o the DOF upon requesl.
Oualiied Fountain Walk ovners who purchased an afforadble Lril wers fequited to sign purchase
. dacuments, including a Promissary Mote for the subsidy and an Agreetnent #nd Covenant Cancerning
i bbb rduiies e pike n ook Use ard Resale of Residential Lns (CCARs), Tn accordance with Section 2af the Pramissary Note, the
beasing Lré a1 1he Cily.s Fountsin Wakc afs e mmimyty. $127.500 sureidy miay be payable to ihe City of Cenias Successot Housing Agency, in s capacty as
11 Yes $127 500,00 21-Mar08 Vicloria Catabona The: finds were pravided by the c',,ln Ihe indrvidual property ewhet for Yes Nia Nia NiA the formes Redevelspment Agency, umﬂﬂhlﬁﬂanynltle conditiors set farth in Ihe purchase
the putehiase ol an ffordable housing unit al an aflordable purohase documents. Pheass note ot on the 45th anniversary of ihe date of the Promissory Kolo, said subsidy
il shall be vaived and forgiven, and the Cmias Successor Agency will nat recoop said subsidy, Copies of|
9 P to the DOF
Oualitied Fountain Walk ownets o plLrchased an afforadble Unil wera required to sign purchase
documents, inchading 3 Promlssory Nole fot the subsidy and an Agreement and Covenanl Concerning
Pﬂ.::g“;?ﬂ“ e m‘iﬂﬁ;% umr;a:‘:u;x:::::uy Use and Resale of Residantal Unls. (CC&Rs). In accordance with Section 2 of lne Promssory Nole, the
2 Yes $127.500.00 14-A9r08 Aoy ‘E:"" T30 | | rhe fusts wers provided by the Gily In the individcal property awner ke Yes A NiA Ni& :;mf""“”"h ":z:;"”‘“" ot Carritos Gueceascn Housing "‘"m’:' InTls capmotiy ak
The porchasa of an affordable hausing il i an afordatle puchase dacuments, Plose nate thet on the 45 y of the date of the v Nols; y
prioe. shall he waived end forgive, and the Cetrlloc Succassor Agency will nol recap said subeidy, Capies of|
ing dacumentalion may be piovided to the DOF upen tequest.
Qualified Fountain Walk ouners who purchased an afl il redto o
documents. inchading a Promissory Nela for the subsidy and an Agreemant and Goverart Concerning
The fnde e e ""“: ";:,"::‘;“ Pce L satiedatle. Use and Resals of Residential Unls (CCARS). In sovardance wilh Sectian 2 ol the Pronwssory Note. the
Sunpyo Hong ang | | FoUsIng L af the Clty's Fourtain Walk affordable hausing community. 5127500 subsidy may ba paryabie ta fhe City of Cerritat Surcessor Hausing Agarcy, in Az capaciy o
13 Yes $127.500.00 7-Apr-08 The funds were provided by the City to he individusl property awner for Yes NA A Nia
Mun.ls Hang the purchase of an affardable housing unit at am affardablo pufohase. the former Redsvelapment Agengy, upon defadt of any of tha condilions sel forth in the puchase
purchace of ah e gl dunts documents. Please nate that o the d5th anniversary of the date of the Promissory Nole said subsidy
Lises shail be veaved and forgiven, and the Cemtos Stecossol Agancy will not recoop said eubsidy. Copirs of
1 may ba piavided 10 the DOF upan request.
[Quatified Foundsin Walk awners who purchased an afforadble unit weie required to sign purchase
. including a Promissoty Note for and an Agr aihd Coverani Conzeming
s il I puoctiskd kol h iniiatls Use and Resale of Resldenbil Unils (CGARs). In secordance with Seclion 2 of fhe Pramussory Nola, the
_ g Lnft 2l the Gity's Fadrtaln Wak affordabls housing communiy. 5127 500 subsidy may be payable lo th Cily of Cerritos Suceeseot Houing Agency, inits capachiy a
14 Yes 812750000 13-Moy-08 Luevinirda B. Pleta | | The fuds were pravided by the Giy fo the indvicus! property awrer for Yes HiA NiA WA i et Rasteabresort et e Gl ST Ag o1 ot o hm e o
e puretam ol anaoabie bausig it at e Sharlabie piicince doctments. Plesse nole ihat amthe 45th anrwersory of Ihe dale of the Promissory Kole, eaid subsidy
it chall be vaned and forgiven, and the Gerritos Stccsssor Agency wifl nal recoop said subeidy. Capies. of
be provided to the DOF upon raquest.
Qualified Founlain Walk avmers who pLrchased an alfaradble Uit were requred fo sign purchase
) documents, incliding o Promissory Nole for the subsidy and an Agreement and Covenant Cancarring
“;'“’uﬂ“”f“': m‘g:m;%mg:' "'a.“r:::;"';‘w Use and Razala of Residerflal Urts (CCURs). e with Saction 2 of the P ¥ Nala, tha
15 Yes $127.500.00 20 May.08 Silordiilimnan | | oo oy 10 24 16144 kNt e ot S Yes WA NIA NA $127.500 subsidy may ke payable o the City of Cerrios Sucoassar Holsing Agerey, in 6 capacty as
Sharrl Biune-Huffman haine 4 ordable havsing Unit at on affordable the farmer Redavalopmant Agency, upan default of any of the canditions eat forth in the
R ALY it sol perehess docLments. Please mole that on the 45t anniversary of the dste of the Promissory Nate. eald subsidy
i shall be waived and forgiven, and iha Cerriias Sucessor Ageney wil nat recoop said subsidy. Gaples of
o wlaljunm[bugrwuedhmDDF_mmqmu.
v unit were required to sign purchase
. inokiding a Promiasory Note far the cubsidy 8nd an Agraement and overart Carcerning
m:;r;mu':‘nnﬁu ?t?’n-lg el w:hnﬁ:;:! pierbtied Use and Resale of Residential Unlts (CCARs), In aceordance wih Seotion 2 of the Promissary Nate, the
y housing A ;
% Vi v & Hermy Y. ek | o o Coaaard cenamind - Wik ik ik $127.500 subsldy may be payable to the Gity of Ceritos Successor Housing Agency, in ils capactiy as

and Elaine Yamachila

fhe purchase of an aflordable hausing unil at an afatdable putchase
price.

the forme: Redevelapment Agency, upon defaul of any of the conditions sel forth in the purchase
Please note that on (e 45th anni ry of tha data of the Pramissory Nate, sald subsidy
shall be wanved and forgiven, and tfve Cerfitos Successor Agency will not recaop seid subsidy. Copies of
7 y be provided fo the DOF upan requesi.
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Exhibit D - Loans/Grants Recelvables

$2,040.000.00

City of Certitos
Inventory of Assets Recelved Pursuant to Health and Safety Code section 34176 (a) 2

Assl Loan Rehabllitation Program {L-RA!

P)

Yes

§20000.00

21Gep-05

James B, Gaskin, Ji.

Residential Assistance Loan Rehabililation Program (L-RAP)

Yes

2-Sep-21

300%

BADDTI:
=581

[This project pted by (he Cerritoa ity I 8 Impli by staffin 2004 In addtion. this
rroject was approved unrnmcw‘: Helsing Element, which was approved snd certified by the Stale of
California Drpartment of Howsing and Community Develapment (HCD) in November 2010, Loans are
provided io qualifiad lowmoderate income Cerritos hameawrers Far inkerior and exterior rehabifitation,
Loan principal and inlatesd 15 payable upon the 1.) Sale or ransfer of swnership. 2.) H ihe hausehold is no
lorger orwrer mcqalnd 3 ) I the ownet |5 in deault of any load agreements or covamants, of 4) Onihe
15th late the It o the mdwvidual property owner. Copies of supporting

$20.480.00

Charles and Neflia
Peake

Lo tafion Program (L-RAP)

Yes

19-Jan-22

As of
BRAN2012:
$23,880.24

documentaiian mhe provider 1o Ihe DOF pon request,

This project was adopled by the Cerritos Cily Councl and implemented by stalf in 2004, Inaddtion. this.
project was spproved Undet the City's Housing Elamend, which was appeo ved and certified by (he State of
Califorria Depatiment of Housing and Cammunity Developmert (HCD) in November 2010, Loans are
provided to qualified low-mederate insame Cefritas homeownars for inferior arnd exterior rehabilitation.
[Loan principal and interast is payable upan the 1.) Sale or tanster of ownership, 2.} If the housetald is ra
longer cwner occupied, 3.) H the ownet is indefault of any losn agreemerts or covenants, of 4.) On the
15 anniversary of the date the loun was provided tn the In2ividual property owner. Copies of supporting

y be provided to the DOF upan request,

$20.580.00

John F.and Joy M. De
La Paz

Resi Loan i Program [L-RAP)

23-Jan-22

3.00%

Asof
B0/
$73;4e.27

| This project was sdopted by the Cerritos City Councl and implemented by stafl in 2004, In addition_ this
preject was approved Lnder the Cify's Housing Elemen. which was spproved and cerfified by i State of
ria Depariment ot Hausing and cnmmmmlonm {HGDY in November 2010. Loans are
provided tu qualified o derale income: il for irterior and axterlor
Loan principal and interesl is payable upan lha 1) Salw or ransfer of awnership, 2.} i e household i ne
longer ovner oezupied, 3.) f the owner is in detault of any luan agreements or covernnis, or 4] On the
15th anniversary of the dale the loan was provided Lo the individual property cwner, Copies of supparting
[dncLmentation may be pravided o Ihe DOF Lpen request.

Yee

$18.257.00

25-Jan07

Betsy Werg

Aasigtance Loan i Program (L-RAF)

SB-lan-2

3.00%

e of
$22,395.63

| Thix pisjec! was sdoplad by the Cesrilos City Courell and implementad by staff in 2004 In addition, this.
iproject was approved Under the City's Housing Element. which wirs approved and certified by the State of

Callfarnia Depariment of Housing and y O {HED) 2010, Loans re

| provided to quakfied | ircoime Cartitos for Incarior and exterko

Loan principal and interest is payable upon the 1) Safe of transter of avmership 2.) If the housahold iz ro.

longer cvmer occupied, 3.) If the owner it in default of any foan agreements or covenants, or 4.) On the

15(h anniversary of the dale the loan was provided fa the individual proparty awrer. Copies of stpporing

documentation may be pravided to the DOF upon request.

pal

Yes

$2077378

A-Jun 07

Eduardo and Mirda
Martinez

Loan ilitsbion Program (L-RAP)

ZH-Jun22

Asaf
630/2012:
523.838.38

|dacumentation may be provided Lo the DOF upoh request.

This project was adopled by the Geritos City Councll and implemented by stafi in 2004, In addition, this
project was appraved under the City's Hausing Element, which was epproved and cartified by the State of
California Department of Housing and Commurity Development (m:u] in Nevember 2010. Loans sre
provided lo quabfied inceme Caritos for irtetror ard exiznor

Loan principal and irterest is payable upon the 1) Sala or transfer of ovmership. 2.) I the household is ra
lenger oumet oveupied, 3.) If the awner is in default of any lown agreements of covenants, of 4.) Dn the
15th annivarsary of the dale the loan was providad Io the individual property ownar, Copies of supparting

Yes

S17.625.00

Dernis and Sardra
Kirkendall

Loan il Pregram (L-RAP)

3.00%

Asof
BA0P01Z
$20,022.48

This projecl was adapted by (he Gerritos City Gouncil and mplemerted by skt in 2004 [ addition, (s
project was sppraved urder the Gity's Housing Efement, which was approved and certified by the State of
Califarnia Depariment of Housing and Cammunity Development (HGD) in Novembar 2010. Loans sre
provided lo qualified | incoma Cerritos for irtetiat and exterior rehabilitafian.
Loan principal and interes! ia payable upon the 1.} Sale or fransfer of awnership, 2.) If the bousshald is no
[lorger oumer oecupind. 3.) If the awrer s in default of any foan agresmantc ot cavenants, or 4. On fhe
15th anniversary of the date the loan was provided lo the idividual property ownar. Capres af supporting
dacumentalion miy ba phavided io the DOF upon request.

Yen

320.765.00

‘22-Jan-08

Samuel and Teresita
Ramitez

Loan Pragram (L-RAP)

22-Jan-23

300%

Asaf

323.531.58

Ths project vers adopted by the Cermtos Gty Gaurcl 8nd implemeried by stafl i 2004, In addilion, this
ptoject was approved urdm the City's Houting Elamant, which was approved and cedified by the State of|
Californa D (HCD) in November 2010. Loans are
provided lo quakfied Mh ncome Cemitos homeowners fat Inferior and exlerior rehabilitabon.
Loan principal and Interest is payable upon the 1} Sale ot rancfar of ownerehip, 2} If the househald is o
longer oving! otcupled, 3.) If the awner is in default of any loan agresments or covenants. ar 4.) On the
15th anaivetaary of the dale i loan was provided (o the individual praperty owner. Caples of suppotting
docLmentalion may be pravided to the DOF upon requast

24

Yes

$20815.00

1-Feb-08

Cynthia Roman

ol Assistarce Loan {litelion Program (L-RAP)

Yes

1-Feb-23

200%

Asal
6302012
§23571.13

This piaject veas adapied by the Ceritos. Gily Gauncl and implamented by siafl in 2004, In addiion, N
project was spproved under the City's Hnu:mu Elemert, which was approved and carlified by the State of|
California O of k nl (HCD) in November 2010, Loans are.
providad lo qualified lov ol ncome Carilos. for interlor and exterior rehabilitabion.
Loan principal and Inferest s payable upon the 1.) Sale of transfer of awnarship, 2. If the hausehold s ro
longer ovmer ascupied. 3) I the ownet is m defaut of any loan agreements of coverants, or 4.) Ontha
15th annivarsary of fhe date the loan was provided to tha individual property owner. Capies of supperting

Page s

documentation may be pravided to the DOF upon request.




Exhiblt D - Loans/Grants Receivables

City of Cerritos.
of Assets to Health and Safety Code sectlon 34176 (a) {2}

This. project was adapted by the Gerritos City Council and implemented by stalf in 200¢. |n addiion, this
project was appraved undet the City's Housing Elament, which was appraved and serified by the Stale of
California Department of Housing and Communily Develapment (HCD) in Novembar 2010. Loans sre
Program (L-RAP - provided la quakified incame Cerilos by for interior and exterior rebabiftation.
ragram (L-RAF) i s247a62 | |-oanprinopal and Interest Is payable upon the 1.) Sale or Iransfer of ownership, 2 HIhe household Ts ho
fonges ovmer accupied, 3.) If the owner is in dsfaut of any loan agraements or covensnts. or 4. On the
15th annversary of the date the loan was provided to the indnidual property ownet, Gopies of supporting
may be provided fo the DOF
This praject was adaped by e Gerfes Gl Caunei ard mplemeried by tof o 3504 Tm sador v ]
roject was spproved under the City's Housing Elcment, which was approved and certified by the Slale of
A ot Califernia Duw;:r:‘ﬂ of Hosing and Eemmmir; Development o::m in:mmbe: M0, Loane are
o B s . previded to gual Iow-moderate income Cerrilos homeownets for intericr and extariar reha biktation,
Ed Ves §20.850.00 Si-08 Safla lasecy Lson Rrogears (L:RAF) e ik J00% || BN | |Loan piropal and inferest s payable upan the 1.) Sal or anler of nerthip, 1 I he otssoheld o
[onger aviner accupied, 1) [ the ewnér [s in defaukt of any loon agreemerts ar soveronts, or 4] On the
15t anriversary of the date the [oan was provided to the indivigual property owner, Copies f supporting

documentation may be pravided to the DGF upon requesl.

This project was adopled by the Carriios City Gouneil and mplementzd by stafl in 20041 sddiiom, 175

oroject was approved unde the City's Housing Element, which wa approved and cerffied by the Slate of

oot oo Degstinent o Husingand (FGD) inoveraor 200, Loane ore

) ; ’ provided (o qual incame Centos for interior and extenar refabik(atan,

27 Yes $12.15400 24-Jul-08 Litan Buzas Loan Program (L-RAF} Yes 24023 3.00% mg Loan peincipal are Inoree 1. payable upan the 1.} Sale or Iransler of evimernhip. 2. I fhe Fousehold 1s o
o longe: ovmer accupied. 3.) H the awner is in defack of any loan agreements of coverants, or 4.) On the

15th anmvereary of the date the loan was provided 1o the Individual praperty owner, Cogies of sunporing

do Gon may be provided to the DOF upen request,
iz projecl wat adopted by e Camios Gity Golngl ard Implemert=d by £f Tn 2004, 17 sd8ilon, fon

LN
projeet wans approved urder the City's Housing Element. whvth was approved snd cerfified by the State of
Califorria D of Hausing and opment (HCO) 201D. Losns are
. . e provided to quakbed income C inlarier and exterior rehahiftation.
28 Yes $20,815.00 5.5ep08 Horman Foalhers ta Program (L-RAF} Yes 5Sep2s A00% ‘; Loan principal and inlerest is payable upan the 1.) Sale or transfer of avnership, 2. If the householg & no
g lengee awner occupied, 3) I the owner is in defaut of arry loan agreemerts or avenants. or 4) On lhe
15th anmversary of the date the Ioan was provided to tha individual property owner. Copies of supparting
Joe be prgyided to the DOF
This project was adapted by the Carritas Gity Council and implemented by stall in 2004, In addiion, fiis
project was approvad under the City's Housing Element, which was approved and cerlifed by the Siate of
Aual California D of Hovsing and. {HCD) 2010 Lur;:m
S i provided to quakified ircome Gerritos for inderior and exterior rehabilitalian.
20 Yes $17525.00 90-0ct08 Loan Progrem {L-RAP} Yes i 0% Emg:s Laan princpal and inferest Ix payable upan the 1 ) Sale or transfer of ovnership, 2) 1 the housabald is no
318 longet owne: occapied, 3 If the owmner b in defaul of any loan agreemarts of covaranis, of 4,) On the
15th annversary of the dale the Iban was provided la the individual properly owrer. Copies of supporting
jdocumertabon may be providad ta the DOF upon request,
This project was adopted by the Cerrlor Cily Councll and implemented by <tafl in 2004, In addaion, this
project was approved under the Clty's Housing Element, which wes approved and cerfified by the State of
o Califarnia of Hatsing and G y Development (HCO) in hovember 2010. Losns are
30 Yes 38,4200 2 Ju08 Rober J. Disessa Residential Assistance Loan Rehabilitation Program (L-RAP) Yes 230428 300% sm\; ﬂ‘;ﬁ'&l‘:’.ﬂ“ﬁm sy mwm::::r&h e rtles o e S e
$10.350, longet owner occupied, 3.) If the owner is in defaidt of any loan pgreements or covenarfe, or 41 On the
15th anniversary of the date he Ioan was provided ta Ihe ingividual proparty ownsr. Copies af supporting
documentatian may be provided to the DOF upon request.
Thie project was adopiad by the Cerritos City Council and implemented by staffin 2004. In addiion, fhis
project was approved under the City's Housing Elemart, which was approved and certified by the State of
Aol California Dapariment of Housing and Community Developmant (HCD) in Novamber 2010, Loans ans
AT provided 1o qualified [ow-moderate income Cerritas h for interlor 3
$11,300,57 | |bean privcipal and inferest s payable upon the 1.] Sale o1 nafer of awnership, 2) If the household s no
langer owner occupled. 3.) If the ewnar is in default of any loan or 4) Onthe
[15th annsversary af the date the I6an wae provided to the individual property ovmer. Capes of supparting
Bocumentation may be provided to the DOF upan request.
This project was adoplad by the Cerritos City Cauncd ard implemented by s1affin 2004, In addition ths
project was approved under the Cily's Housing Element, which was approved and cesilied by the State of|
P Caltormia Department of Housing and Commurily Developrent (HCD) in November 2010, Loans are
Podina wod Wl Rasidantial Assitlance Loan Rehabilitation Program (L-RAP) Yes Bhpe25 so0n || enoenz edlo gaaibed s thitas b ol bt etlor
Ayoub ' $22.207 61 Loan principal and interest 15 payable upon the 1) Sale or transfer of awnarship, 2.) If the household is o
langer avmer secupied. 3} H lhe owner is in default ot any loan agreements af covanants, ar 4.) On the
15th ahriversary of the date the loan was provided to the indidual property owner, Copies of supporting
may be provided 1o tha DOF upon raquesl.

Loans are provided to qualified low-moderate Income Cerritos homecwnars fof intefior and exterior
Asof rehatiliiahon. Loan principal and interes] is payable upon the 1) Sale ar fransfer of ownership, 2) Hthe
BRONI2. | [heusehold is o longer ownet aocupied, 3.) I the bwe: ks in default of any loan agreemants or coverants,
$6.818.40 | |or 4) On the 15t annivarsary of the data the loan was provided o the individLa! property cwrer. Copies

o! ing documentalion may be provided tu the DOF upon requsst.

32081500

Yorg and Choan Che

kil Yes $40.455.00 20-0ct-09 Hien and Dung Dang L ial Loan ton Program (L-RAP] Yes 20-Oct-24 100%

32 Yes 320.815.00 B-Ape-10

33 Yeb $6,515.00 4-Mar-40 Yolanda Jamison Residential Assistance Loan Rehabiltation Program (L-RAP) Yes aMar-25 3.00%
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Exhibii D - LoansGrants Recefvables

City of Cerritos
Inventory of Assets Recelved Pursuant to Health and Safety Code section 34176 (a) (2)

Thie project wae adapted by tha Carrilos City Counel and implemented by sla in 2004. In addition, this
project was approved under Lhe City's Housing Elemant, which was approved snd ce fified by the Stats of
California D-p-rtmurt of Hausing ard Cammunity Develapment (HGO) in November 2010, Loans ate
Program (L-RAP] i derate income Ceritos. tor interiar ard exte ot iehabiftation.
s22.250.87 | L0 orincip2l and interest ls payable pon the 1.] Sale or ransfer af aunarship, 2) If Lhe household is no
hnga ewnef occupied, 3 If the umrlslnn‘nfaullﬂflnybunamumais of covermanis_ or 4) Onina
ry of the date the lo owner. Capres of

Jdocumentation may be 1o the DOF Upon feques,
 This project was adopted by the Cerrilos Gity Gauncil and implemented by staff in 2004. In addion, this.
project was approved urder the Cily's Housing Element, which was approved and certified by the State of
s of California Department of Housing and Community Dﬂeluplmrtﬂ'l':ﬂl in November 2010. Loans are
ia and Isabel e S P X . | |provided to qualified come Cerriios interior ang r rehabilitation.
35 Fox: $11.651.00 il fecl-Lool e i Program (L-RAF) Yex N AR m Loan pancipal and interes! is payable upon the 1.) Sale of transter of ownershin, 2.) 1 Ihe hausehold s na
U llonges ownet oecupted, 3.3 i tha owrer ia in defait of any loan agrecments or coverarts. or 4.} Ontha
15th arniversary of the date the loan was provided b the individual peoperty owner. Copies of supperiing
[docurnertabon may be pravided fo the DOF upan reques!.
Category: Residentfal Asgls Grant Rehabilitatton Program {G-RAP, %
33,000 prants are This project was adopled by the Ceilos City Council Bnd implemented by stalf in 2004. In addilion, this
provided ta very low-, project was appeovad undet the Cily's Housing Burnanl. which was approved and certified by the State of
low-, and moderala- Very low- law-, or Caiforris of Houring and HGD) in November 2010. A maxiFium
3 Yes income Cenitos A edera = Assistance Grant vgram (G-RAP) Yes N NIA A o $3,000.00 of set-aside funds is prowded fo quakfied Ceriior homeowners, age 62 ar older, thatare
hemenwmers, A iotal Caritos homeawnars. very fovi-lovr-, or moderatedncome, Sinca tha inception of the program. 166 grants have been awarded,
of 75,000 Is provided| totaling spprovimately $500,000 in grart funds fat low snd maderate income househalds. Copes of
per fiscal year

supporting documantaien mray be provided to the DOF upon request.
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Exhibil G - Deferrals
City of Cerritos
Inventory of Assets Received Pursuant to Health and Safety Code section 34176 {a (2}

fem # ]
Category: SERAF Loan Nao. 1
To make SERAF Loan

Payment - Los Cerritas FY 2008-2010 £3,543,602 0% $2 480,522 12/31/2015
1 Project Area 5
Ta make SERAF Loan
Payment - Los FY 2008-2010 $8,268,405 0% §5,787.870 1243172015
2 Coyoles Project Area

Category: SERAF Loan No. 2
Te make SERAF Lean

Payment - Los Cerritos Fy 2010-2011 $728,565 0% §656,611 1213112016
] Project Area
To make SERAF Loan
Payment - Los FY 2010-2011 $1,702,319 0% §1.532.087 12/31/2018

4 Coyoles Project Area




Successor Agency to the Cerritos Redevelopment Agency
Low and Moderate Income Housing Fund
Agreed Upon Procedures - AB 1484
For the year ended June 30, 2012

EXHIBIT B
Department Finance’s Review
of the Housing Assets Transfer Form
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August 30, 2012

Mr. Art Gallucel, City Manager
City of Cerrifos

41680 Stanton Drive

P.O. Box 3130

Cerritos, CA 80703

Dear Mr. Galici:
Subject: Housing Assets Transfer Form

Pursuant to Health and Safety Code (HSC) section 34176 {a) {2), the City of Cerritos Housing
Successor submitted a Housing Assets Transfer Form (Form) to the California Department of
Finance (Finance) on July 31, 2012 for the period February 1, 2012 through July 31, 2012.

HSC section 34176 (e) defines a housing asset. Assets transferrad deemed not to be a housing
asset shall be returned to the successor agency. Finance has completed its review of your
Form, which may have included obtaining clarification for various ilems. Based on a sample of
line items reviewed and the application of law, Finance is objectlng to the following assets or
transfer of assets identified on your Form:

+ Exhibit A, tem 1 - The lease does not qualify as a housing asset because sufficlent
documentation was not provided and Finance is unable to determine the
appropriateness of the transfers of the asset.

« Exhibit C, ltems 1 through 4 — Encumbrances totaling $87,300 are being used to fund
administrative costs. In accordance with HSC section 34715 () (2), funds must be
encumbered to build or acquire low-and-moderate-income housing.

Fxcept for items disallowed as noted above, Finance is not objecting to the remairing items, 'f
any, listed on your Form. If you disagree with our determination with respect to any items on
the Form, you may request a Meet and Confer within five business days of receiving this letter.

Please direct inquiries to Kylie Le, Supsrvisor or Michael Barr, Lead Analyst at (916) 445-1546.

Sincerely,

-

// o
ot
<" STEVE.SZALAY

Local Government Consultant

ce: Kristina.Burns, Manager, Community Redevelopment Administration Section, Proparty
Tax Divisien, Los Angeles County Department of Auditor-Controlier
California State Cortroller's Off ce



Successor Agency to the Cerritos Redevelopment Agency
Low and Moderate Income Housing Fund
Agreed Upon Procedures - AB 1484
For the year ended June 30, 2012

EXHIBIT C
Correspondence from City of Cerritos to the Department of Finance
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OFFICE OF THE CITY MANAGER September 5, 2012

ART GALLUCCI

California Department of Finance

Attention: Steve Szalay

915 L Street

Sacramento, CA §5814

Ematl: Redevelopment_Administration@dcf.ca.gov

RE: CALIFORNIA DEPARTMENT OF FINANCE'S FINDINGS IN REGARDS TO THE
CITY OF CERRITOS HOUSING SUCCESSOR AGENCY'S HOUSING ASSET

REPORTING FORM

Dear Mr. Szalay:

On August 30, 2012, the City of Cerritos received correspondence from the California
Department of Finance (DOF) outlining its findings in response to the Cerritos Housing
Successor Agency's Housing Asset Form which was submitted to the DOF on July 31, 2012.

In response to the DOF's findings and comments, the Cerritos Housing Successor Agency
hereby disagrees with the DOF's objections related to the following assets, as identified on the

Housing Asset Form:

s Exhibit A, Item 1
« Exhibit C, Items 1 through 4

In accordance with California Health and Safety Code Section 34176(a)(2), the entity
assuming the housing functions of the former redevelopment agency may request a

meet and confer process within five (5) business days of receiving the DOF's objection.
Accordingly, the Cerritos Housing Successor Agency hereby requests a meet and confer to
discuss its objections with the DOF's findings related to the referenced housing assets.

The Cerritos Housing Successor Agency is hopeful that the disputed items can be resolved
during the meet and confer process and it is the intention of the Heousing Successor Agency to
work expeditiously with the DOF to resolve said matters. Should you have any questions or
comments, please do not hesitate to contact me at (562) 916-1301,

Sincerely,

(oAl —

Art Gallucei
City Manager

cc Kylie Le, California Department of Finance
Michael Barr, California Department of Finance
Kristina Burns, Los Angeles County Department Auditor-Controller's Office
California State Controller's Office
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August 30, 2012

Mr. Art Gallueci, City Managsr

City of Cerritos

1850 Stanton Drive

P.0. Box 3130 .
Cerritos, CA 80703

Dear Mr. Gallici:
Subject; Housing Assets Transfer Form

Pursuant {o Health and Safety Code (HSC) section 34176 (a) (2), the City of Cerritos Housing
Successor submitted a Housing Assets Transfer Form (Form) to the California Department of
Finance (Finance) on July 31, 2012 for the period February 1, 2012 through July 31, 2012.

HSC section 34176 (e) defines a housing asset. Assets transferred deemed not to be a housing
asset shall be returned o the successor agency. Finance has completed iis review of your
Form, which may have included obtaining clarification for various items. Based on a sample of
line items reviewed and the application of law, Finance is objecting to the following assets or
transfer of assets identified on your Form:

« Exhibit A, ltem 1 - The lease does not qualify as & housing asset because sufficient
documentation was not provided and Finance is unable to determine the
appropriateness of the transfers of the asset.

« Exhibit C, ltems 1 through 4 — Encumbrances totaling $97,300 are being used to fund
administrative costs. In accordance with HSC section 34718 (e) (2), funds must be
encumbered to build or acquire low-anc-moderate-income housing.

Except for items disallowed as noted above, Financs is not objecting o the remaining items,
any, listed on your Form. If you disagree with our determination with respect to any ftems on
the Form, you may request a Meet and Confer within five business days of receiving this letter,

Please direct inquiries to Kylie Le, Supervisor or Michaei Barr, Lead Analyst at (916) 445-15486.

Sincere:!y,

/’ 5
Fon 1t
/TEVE.,SZALAY

Local Government Consuitant

ol o Kristina.Burns, Manager, Community Redevelopment Administration Section, Froperty
Tax Division, Los Angeles County Department of Auditor-Controller
California State Controller's Office



MEET AND CONFER REQUEST FORM

Instructions: Please fill out this form in its entirety to initiate a Meet and Confer session. Additional supporting
documents may be included with the submittal of this form-—as justification for the disputed item(s). Upon
completion, email a PDF version of this document (including any attachments) to:

Redevelopment_Administration@dof.ca.gov

The subject line should state “[Agency Name] Request to Meet and Confer”. Upon receipt and determination
that the request is valid and complete, the Department of Finance (Finance) will contact the requesting agency
within ten business days to schedule a date and time for the Meet and Confer session.

To be valid, all Meet and Confer requests must be specifically related to a determination made by Finance and
submitted within the required statutory time frame. The requirements are as follows:

o Housing Asset Transfer Meet and Confer requests must be made within five business days of the date
of Finance's determination letter per HSC Section 34176 (a) (2).

» Due Diligence Review Meet and Confer requests must be made within five business days of the date of
Finance's determination letter, and no later than November 16, 2012 for the Low and Moderate Income
Housing Fund due diligence review per HSC Section 34179.6 (e).

¢ Recognized Obligation Payment Schedule (ROPS) Meet and Confer requests must be made within
five business days of the date of Finance's determination letter per HSC Section 34177 (m).

Agencies should become familiar with the Meet and Confer Guidelines located on Finance’s website. Failure to
follow these guidelines could result in termination of the Meet and Confer session. Questions related to the
Meet and Confer process should be directed to Finance's Dispute Resolution Coordinator at (916) 445-1546 or
by email to Redevelopment Administration@dof.ca.gov.

AGENCY (SELECT ONE):

Successor Agency X] Housing Entity

N T e e T e T T e T ey e e
AGENCY NAME: Cerritos Housing Successor Agency

e e B L e T e T e e e ey
TYPE OF MEET AND CONFER REQUESTED (SELECT ONE):

X| Housing Assets Transfers Due Diligence Reviews ROPS Period

DATE OF FINANCE'S DETERMINATION LETTER: ___August 30, 2012*

* Please note that that City of Cerritos Housing Successor Agency previously submitted a formal
written request for a Meet and Confer process on September 5, 2012 (attached). Said request was
submitted via email and overnight mail to the Department of Finance in order to meet the statutory

submittal deadiine of five 552 business dazs from reoeiet of Finance's Determination Letter.

REQUESTED FORMAT OF MEET AND CONFER SESSION (SELECT ONE):

Meeting at Finance Conference Call




Exhibit C, Item 1: Emerald Villas Low- and Moderate-Income Housing

Department of Finance Finding: Encumbrances totaling $97,300 are being used to fund administrative
costs. In accordance with HSC Section 34716 (e)(2), funds must be encumbered to build or acquire low-

and-moderate-income housing.

Housing Successor Agency Dispute/Finding: Emerald Villas is a low- and moderate-income
affordable housing community in the City of Cerritos. The community was developed in 2000 and units
were sold between 2000 and 2001. During the development of said housing, the former Cerritos
Redevelopment Agency contributed 20% redevelopment set-aside funds to assist in the acquisition and
development of the project. In addition, in accordance with the recorded Disposition and Development
Agreement (DDA) and the Declaration of Conditions, Covenants, and Restrictions (CC&Rs) for Emerald
Villas, specific covenants were executed which require the former Cerritos Redevelopment Agency to
maintain compliance and management responsibilities of Emerald Villas through 2031,

Please note that on August 23, 2012, Mr. Morgan requested that staff submit meeting minutes or City
Council resolutions formally approving the Emerald Villas project, as this information would suffice as
supporting documentation for said asset. Staff provided the requested information to Mr. Morgan on
August 24, 2012 via email. However, in order to expedite the Meet and Confer process, staff is hereby
providing all supporting information, including the DDA, CC&Rs, meeting minutes, resolution for said
asset. Directions for obtaining supporting information documents are provided in Section C —

"Justification" of this form.

Exhibit C, Item 2: Pioneer Villas Low- and Moderate-Income Housing

Department of Finance Finding: Encumbrances totaling $97,300 are being used to fund administrative
costs. In accordance with HSC Section 34716 (e)(2), funds must be encumbered to build or acquire low-

and-moderate-income housing.

Housing Successor Agency Dispute/Finding: Pioneer Villas is a low- and moderate-income affordable
housing community in the City of Cerritos. The community was developed in 2000 and units were sold
between 2000 and 2001. During the development of said housing, the former Cerritos Redevelopment
Agency contributed 20% redevelopment set-aside funds to assist in the acquisition and development of
the project. In addition, In accordance with the recorded Disposition and Development Agreement (DDA)
and the Declaration of Conditions, Covenants, and Restrictions (CC&Rs) for Pioneer Villas, specific
covenants were executed which require the former Cerritos Redevelopment Agency to maintain
compliance and management responsibilities of Pioneer Villas through 2031,

Please note that on August 23, 2012, Mr. Morgan requested that staff submit meeting minutes or City
Council resolutions formally approving the Pioneer Villas project, as this information would suffice as
supporting documentation for said asset. Staff provided the requested information to Mr. Morgan on
August 24, 2012 via email. However, in order to expedite the Meet and Confer process, staff is hereby
providing all supporting information, including the DDA, CC&Rs, meeting minutes, and resolution for said
asset. Directions for obtaining supporting information documents are provided in Section C —
"Justification” of this form.

Exhibit C, ltem 3: Fountain Walk Low- and Moderate-Income Housing

Department of Finance Finding: Encumbrances totaling $97,300 are being used to fund administrative
costs. In accordance with HSC Section 34716 (e)(2), funds must be encumbered to build or acquire low-

and-moderate-income housing.




Reporting Form. The website link and password information is provided below for your access and
reference:

External Website Link: hitp://comdev.cerritcs.us
Username: cdremote
Password; pdfaccess

Please note that all supporting documentation related to the abovementioned disputed items can be
downloaded and accessed at the link provided above. Also included as an attachment is the formal
written request for a Meet and Confer process that was submitted to the Department of Finance on
September 5, 2012. Should additional information be required, please do not hesitate to let us know.

Agency Contact Information

Name: Art Gallucci Name: Torrey N. Contreras

Title: City Manager Title: Director of Community Development
Phone: (562) 916-1311 Phone: (562) 916-1201

Emall: agallucci@cerritos.us Email: tcontreras@ecerritos.us

Date: September 12, 2012 Date: September 12, 2012

[ coestrr
Department of Finance Local Government Unit Use Cnl

REQUEST TO MEET AND CONFER DATE: D APPROVED D DENIED

REQUEST APPROVED/DENIED BY: DATE:

MEET AND CONFER DATE/TIME/LOCATION:

MEET AND CONFER SESSION CONFIRMED: D YES DATE CONFIRMED:

DENIAL NOTICE PROVIDED- D YES DATE AGENCY NOTIFIED:

Form DF-MC (Revised 8/10/12)



Successor Agency to the Cerritos Redevelopment Agency
Low and Moderate Income Housing Fund
Agreed Upon Procedures - AB 1484
For the year ended June 30, 2012

EXHIBIT D
Summary of Balances Available for Allocation

Total amount of assets held by the successor agency as of June 30, 2012 $ -

Add the amount of any assets transferred to the city or other parties for which an enforceable
obligation with a third party requiring such transfer and obligating the use
of the transferred assets did not exist -

Less assets legally restricted for uses specified by debt
covenants, grant restrictions, or restrictions imposed by other

governments

Less assets that are not cash or cash equivalents (e.g., physical assets) -

Less balances that are legally restricted for the funding of an enforceable
obligation (net of projected annual revenues available to fund those obligations) -

Less balances needed to satisfy ROPS for the 2012-13 fiscal year “

Less the amount of payments made on July 12, 2012 to the County Auditor-Controller as
directed by the California Department of Finance %

Amount to be remitted to county for disbursement to taxing entities $ =

Note that separate compufations are required for the Low and Moderate Income Housing Fund held by the
Successor Agency and for all other funds held by the Successor Agency.

NOTES: For each line shown above, an exhibit should be attached showing the composition of the summarized amount.

1f the review finds that there are insufficient funds available to provide the full

amount due, the cause of the insufficiency should be demonstrated in a separate schedule.
NOTES: Assets, balances, transfers, disbursements itemized in this exhibit refer solely to the Low and
Moderate Income Housing Fund of the Successor Agency and not the Successor Agency as a whole.



Successor Agency to the Cerritos Redevelopment Agency
Low and Moderate Income Housing Fund
Agreed Upon Procedures - AB 1484
For the year ended June 30, 2012

EXHBIT E
Management Representation Letter
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SUCCESSOR AGENCY

October 1, 2012

Pun & McGeady LLP
S Corporate Park, Suite 130
Irvine, California 92606

In connection with your engagement to apply agreed-upon procedures relating to the
Successor Agency’s Low and Moderate Income Housing Fund Due Diligence Review as of
June 30, 2012, which were agreed to by the California State Controller’'s Office and the
California State Department of Finance, solely to assist the Oversight Board of the
Successor Agency to the Cerritos Redevelopment Agency (“Successor Agency”) that our
dissclved redevelopment agency is complying with its statutory reguirements with respect
to Assembly Bill ("AB") 1484 and we confirm to the best of our knowledge and belief, the
following representations made to you during your engagement.

1. The Successor Agency is responsible for compliance with California Health and Safety
Code (HSC) Section 34179.5.

2. The Successor Agency is responsible for adherence based on our understanding of the
requirements of AB 1484 as applicable to the Successor Agency.

3. The Successor Agency is responsible for the presentation of the exhibits in the Successor
Agency’s Low and Moderate Income Housing Fund Due Diligence agreed-upon
procedures report in accordance with the California Health and Safety Code (HSC)

Section 34179.5

4. As of June 30, 2012, the Successor Agency is not aware of any modifications that need
to be made to the Successor Agency’s Low and Moderate Income Housing Fund Due
Diligence Review exhibits for them to be presented in accordance with California Health
and Safety Code Sections 34179.5(c)(1) through 34179.5(c)(3) and Sections
34179.5(c)(5) through 34179.5(c)(6).

5. The Successor Agency has made available to you all information that we believe is
relevant to the Successor Agency’s Low and Moderate Income Housing Fund Due

Diligence Review.
6. The Successor Agency has responded fully to all inquiries made to us by you during the
engagement.

7. No events have occurred subsequent to June 30, 2012 that would require adjustment to
or modification of the information contained in the Successor Agency’s Low and

JIM EDWARDS BRUCE W. BARROWS CAROL CHEN JOSEPH CHO, Ph.D. MARK E. PULIDO
MAYOR MAYQOR PRO TEM COUNCILMEMBER COUNCILMEMBER COUNCILMEMBER



Pun & McGeady LLP
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Moderate Income Housing Fund Due Diligence Review agreed-upon procedures report
and its related exhibits.

8. Management is not aware of any transfers (as defined by Section 34179.5) from either
the former Redevelopment Agency or the Successor Agency to other parties for the
period from January 1, 2011 through June 30, 2012 related to the Low and Moderate
Income Housing Fund that have not been properly identified in the agreed-upon
procedures report and its related exhibits.

S. Your report is intended solely for the information and use of the City of Cerritos, the
Successor Agency, the Oversight Board, the California Department of Finance, the
California State Controller’s Office, and the County of Los Angeles Auditor-Controller’s
Office and is not intended to be and should not be used by anyone other than those

specified parties.

To the best of our knowledge and belief, no events have occurred subsequent to the date of
your report that would have a significant impact upon the agreed-upon procedures that you

performed.

@M%V\—/ 10/1/2012

Art Gallucci, Executive Director Date
Successor Agency to the Cerritos Redevelopment Agency

10/1/2012

Denis’égyénbeﬁan, Director of Administrative Services Date

City of Cefritos






